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Approved financial statements.
Approved auditor's report
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i
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/ear | Current Year ol

2020-12-31 2021-12-31

Statement

AV AS il aalisny palall mo )l ila
%46.20 11,857,421 17,336,116 Net Profit represents the amount attributable to
the owners of the parent Company

Aaadall 5 Ayl ped) dans

%44.97 30.02 43.52
’ Basic & Diluted Earnings per Share
4 glatall eala |
%6.22 26,610,796 28,267,141 % 52524
Current Assets
<l (RPN
%10.07 107,189,660 117,987,035 2l s
Total Assets
A glaiadl ey Had)
%(12.98) 10,984,964 9,558,942 e i
Current Liabilities
iy sthaall as)
%(9.51) 33,574,113 30,381,919 ’ o

Total Liabilities

V) AS A el alal) ASL) (5 i e
%27.51 66,882,021 85,281,655 Total Equity attributable to the owners of the
Parent Company

bl )y M)

%19.07 29,459,523 35,077,437 .
Total Operating Revenue
CRER TSP TRETS
%45.64 12,419,466 18,087,318 ! ! S
Net Operating Profit
AW | I (ON | P R X IN [ I W |
N/A Nil Nil - by RSl ps

Accumulated Loss / Paid-Up Share Capital

e
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%48.50 2,559,088 3,800,209 Net Profit represents the amount attributable
to the owners of the parent Company

%43.21 6.48 9.28 sy Al gl A
Basic & Diluted Earnings per Share

%27.99 7,185,364 9,196,439 Ll ol ) e
Total Operating Revenue

%41.36 2,846,977 4,024,615 bl )l il
Net Operating Profit

e Not Applicable for first Quarter

djy‘@).“‘_;\cé.}klgy °

Increase in net profit for the year ended 31 Dec
2021 as compared to the year ended 31
December 2020 was mainly due to higher
investment income and increase in share of profit
from investment in associates.
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’ KD 10,329,069.025 Le e
Bonus Share
N/A Nil sl Clay g
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Other Dividend
Nil L
No Dividends
N/A faay! 3 e AUl sy 3
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Issue Premium Capital Increase
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Independent Auditor’s Report

To the Shareholdets of
Noor Financial Investment Company — KPSC
Kuwait

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Noor Financial Investment Company — IKPSC (the
“Parent Company”) and Subsidiaties, (collectively the “Group”), which comprise the consolidated statement
of financial position as at 31 December 2021, and the consolidated statement of profit or loss, consolidated
statement of profit ot loss and other comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present faitly, in all material respects, the
consolidated financial position of the Group as at 31 December 2021, and its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs), as adopted for use in the State of IQuwait.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further desctibed in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We atc independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Acconntants (IESBA Code),
and we have fulfilled our ethical tesponsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit mattets atc those matters that, in our professional judgment, were of most significance in our audit
of the consolidated financial statements of the current year. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

Equity Method of Accounting

The Group has an interest in investment in associate accounted for using the equity method of accounting
which is significant to the Group’s consolidated financial statements. Under the equity method, the Group’s
interest in this investment are initially stated at cost, and are adjusted thereafter for the post-acquisition changes
in the Group’s shate of the net assets of this investment, less any impairment. The complexity of the Group’s
control envitonment and our ability as Group’s auditor to obtain an appropriate level of understanding of this
entity including any related party transactions. Due to these factors and the significance of the investment
accounted for using equity method of accounting to the Group’s consolidated financial statements we consider
this as a key audit matter.

Our audit procedutes included, among others, determining the nature and extent of audit procedures to be
carried out for this investment. During out audit we communicated with the component auditors. We also
provided instructions to the component auditors covering the significant areas and risks to be addressed
including the identification of related parties and transactions. Furthermore, we evaluated the Group’s
methodology and testing of the key assumptions used by the Group in determining the recoverable amount
based on value-in-use. We also assessed the adequacy of the Group’s disclosures in Note 17 to the consolidated
financial statements.
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Independent auditor’s report to the shareholders of Noor Financial Investment Company —
KPSC (continued)

Key Audit Matters (continued)

Valuation of financial investments held at fair value

The Group’s financial investments at fair value classified as fair value through profit ot loss (FVTPL) and fair
value through other comprehensive income (FVTOCI) include unquoted investments which are considered
significant to the consolidated financial statements. Due to their unique structure and tetms, the valuation of
these unquoted investments is based either on external independent valuations or entity-developed internal
valuation models. Therefore, there is significant measurement uncertainty involved in these valuations. As a
result, the valuation of these instruments was significant to our audit. We have, therefore, spent significant audit
efforts in assessing the appropriateness of the valuations and underlying assumptions. The Group’s disclosures
about its investments at FVTPL and FVTOCI are included in Notes 14, 16 and 31.3 to the consolidated
financial statements.

Our audit procedures included agreeing carrying value of the unquoted investments to the Group’s intetnal or
external valuations prepared using valuation techniques, assessing and challenging the appropriateness of
estimates, assumptions and valuation methodology and obtained supporting documentation and explanations
to cotroborate the valuations.

Valuation of investment properties

The Group’s investment properties comprise of land and buildings located in Kuwait, other Middle East
countries and the United Kingdom. The total cattying value of the investment properties are significant to the
Group’s consolidated financial statements and ate carried at fair value. Management determines the fair value
of its investment properties on a periodic basis using external appraisers to support the valuation.

Investment properties are valued using mark to market approach which is based on the latest sale prices of
properties within similar areas for certain investment properties, and income capitalization approach which is
based on estimates and assumptions such as rental values, occupancy rates, discount rates, financial stability of
tenants, market knowledge and historical transactions for certain other properties. Further, the disclosutes
relating to the assumptions are televant, given the estimation uncertainty and sensitivity of the valuations. Given
the size and complexity of the valuation of investment properties and the importance of the disclosutes relating
to the assumptions used in the valuation, we identified this as a key audit matter. The Group’s disclosures about
its investment properties are included in Notes 18 and 31.4 to the consolidated financial statements.

As part of our audit procedures amongst others, we have evaluated the above assumptions and estimates made
by management and the external appraisers in the valuation and assessed the appropriateness of the data
supporting the fair value. We also assessed management’s consideration of the competence and independence
of the external appraisers. Furthermore, we assessed the appropriateness of the disclosures relating to the
sensitivity of the assumptions.

Other information included in the Group’s 2021 annual report

Management is responsible for the other information. Other information consists of the information included
in the Annual Report of the Group for the year ended 31 December 2021 other than the consolidated financial
statements and our auditot’s report thereon. We obtained the report of the Parent Company’s Board of
Directors, prior to the date of our auditor’s report and we expect to obtain the remaining sections of the
Group’s Annual Report for the year ended 31 December 2021 after the date of our auditors’ report.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements ot out knowledge obtained duting the audit or otherwise appears to
be materially misstated. If, based on the work we have petformed on the othet information that we have
obtained prior to the date of this auditors’ report, we conclude that there is a material misstatement of other
information, we are required to report that fact. We have nothing to report in this regard.
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Independent auditor’s repott to the shareholders of Noor Financial Investment Company —
KPSC (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements
in accordance with IFRSs, as adopted for use in the State of Kuwait, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations,
ot has no realistic alternative but to do so.

Those charged with governance ate responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from matetial misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists, Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exetcise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or etror, design and petform audit procedures responsive to those risks, and obtain audit evidence that
s sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one tesulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, ot the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are requited to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
ate based on the audit evidence obtained up to the date of our auditor’s report. However, future events ot
conditions may cause the Group to cease to continue as a going concern.

* BEvaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the undetlying transactions and
cvents in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regatding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We ate responsible
for the direction, supervision and performance of the Group audit. We remain solely responsible for our audit
opinion.
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Independent auditor’s report to the shareholders of Noor Financial Investment Company —
KPSC (continucd)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to beat on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the curtent year and are therefore
the key audit matters. We describe these matters in our auditot’s report unless law or regulation precludes public
disclosure about the matter ot when, in extremely rate citcumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s board of
directors relating to these consolidated financial statements, ate in accotdance thetewith. We further report that
we obtained all the information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incotporate all information that is required by the Companies Law No. 1 of
2016 and its Executive Regulations, as amended, and by the Parent Company’s Memorandum of Incorpotation
and Atticles of Association, as amended, that an inventory was duly carried out and that, to the best of our
knowledge and belief, no violations of the Companies Law No.1 of 2016 and its Executive Regulations nor of
the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, have occutred
during the year ended 31 December 2021 that might have had a material effect on the business or financial
position of the Parent Company.

We further report that, to the best of our knowledge and belief, no violations of the provisions of Law No. 32
of 1968, as amended, concerning currency, the Central Bank of Kuwait and the organisation of banking
business, and its related regulations, or of the provisions of Law No. 7 of 2010 regarding the Capital Markets
Authority and its relevant regulations have occurred during the year ended 31 December 2021 that might have
had a material effect on the business or financial position of the Parent Company.
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Noor Financial Investment Company - KPSC and Subsidiaries

Consolidated Financial Statements
31 December 2021
Kuwait

Consolidated statement of profit or loss

Year ended Year ended
31 Dec. 31 Dec.
Notes 2021 2020
KD KD
Income
Revenue from contracts with customers 8 13,086,281 13,306,655
Share of results of associate 17 17,796,313 14,845,557
Gain/(loss) on sale of investments at FVTPL 349,802 (145,607)
Change in fair value of investments at FVTPL 1,681,076 73,279
Dividend income 453,764 803,261
Change in fair value of investment properties 18 135,382 (872,677)
Loss on sale of investment properties (18,000) -
Rental Income 674,394 473,015
interest and other income 10 933,146 999,599
Foreign exchange loss (14,721) (23,549)
35,077,437 29,459,533
Cost of contracts with customers 9.a (10,377,469) (11,129,237)
General, administrative and other expenses 9.b (5,716,350) (4,269,886)
Finance costs 9c (896,300) (1,096,766)
Impairment of receivables - (544,178)
Profit for the year before provisions for NLST, Zakat and
directors’ remuneration 18,087,318 12,419,466
Provisions for Zakat and National Labour Support Tax (NLST) (212,662) (122,448)
Directors’ remuneration 28 (162,000) (165,000)
Profit for the year 17,712,656 12,132,018
Attributable to:
Owners of the Parent Company 17,336,116 11,857,421
Non-controlling interests 376,540 274,597
Profit for the year 17,712,656 12,132,018
Basic and diluted earnings per share attributable to the owners
of the Parent Company (Fils) 12 43.52 30.02

The notes set out on pages 11 1o 59 form an integral part of these consolidated financial statements.



Noor Financial Investment Company ~ KPSC and Subsidiaries
Consolidated Financial Statements

31 December 2021

Kuwait

Consolidated statement of profit or loss and other
comprehensive income

Year ended Year ended
31 Dec. 31 Dec.

2021 2020

KD KD
Profit for the year 17,712,656 12,132,018
Other comprehensive income (loss):
Items that will be reclassified subsequently to consolidated statement of profit or

loss:

Exchange differences arising on translation of foreign operations (6,117,944) (1,214,497)
Share of other comprehensive loss of associate (1,283,675) (3,190,730)
Items that will not be reclassified subsequently to consolidated statement of
profit or loss:
Net change in fair value of investments at FVTOCI 6,221,388 (2,939,111)
Total other comprehensive loss for the year (1,180,231) (7,344,338)
Total comprehensive income for the year 16,532,425 4,787,680
Total comprehensive income attributable to:
Owners of the Parent Company 14,799,503 4,633,784
Non-controlling interests 1,732,922 153,896
Total comprehensive income for the year 16,532,425 4,787,680

The notes set out on pages 11 to 59 form an integral part of these consolidated financial statements.



Noor Financial Investinent Company - KPSC and Subsidiaries

Consolidated Financial Statements
31 December 2021
Kuwait

Consolidated statement of financial position

31 Dec. 31 Dec.
Notes 2021 2020
KD KD
Assets
Cash and cash equivalents 13 14,894,288 11,606,442
Investments at fair value through profit or loss 14 8,279,661 7,599,868
Accounts receivable and other assets 15 4,483,044 4,114,532
Inventories 610,148 589,801
Investments at fair value through other comprehensive income 16 15,601,534 13,240,681
Investment in associate 17 56,996,965 52,118,051
Investment properties 18 12,541,667 13,056,083
Property and equipment 1,472,172 1,677,607
Right of use assets 1,078,278 1,257,317
Goodwill 19 2,029,278 2,029,278
Total assets 117,987,035 107,189,660
Liabilities and Equity
Liabilities
Due to banks 13 556,958 333,516
Accounts payable and other liabilities 20 8,606,084 7,648,783
Lease liabilities 21 1,360,134 1,623,412
Borrowings 22 18,421,875 22,699,375
Provision for employees’ end of service benefits 1,436,868 1,269,027
Total liabilities 30,381,919 33,574,113
Equity
Share capital 23 41,316,276 41,316,276
Share premium 23 3,410,573 3,410,573
Treasury shares 24 (1,197,666) (4,138,316)
Other components of equity 25 (16,483,257) (15,534,839)
Retained earnings _ 58,235,729 41,828,327
Equity attributable to the owners of the Parent Company 85,281,655 66,882,021
Non-controlling interests 2,323,461 6,733,526
Total equity 87,605,116 73,615,647
Total liabilities and equity 117,987,035 107,189,660
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TFahadSulaiman Al-Khaled
Chairman
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Vice Chairman

The notes set out on pages 11 to 59 form an integral part of these consolidated financial statements.



sy I el _ind) g 1oiill ol S ad et S A

Executive Director Supervision Sector CENTRAL BANK OF KUWAIT

Ref. o N e L1052 5 Date 1443 23 @bea 15 4w

axiaal) ‘“,JL&“ DLl gt Ay ple e duud)
¢ g dul daad

Al (3yg¥1 dabiis padaiig Jlall GBload 2 o) lin 2010 dsd (7) o8y il ) LaYL

Ao Aol Aghia lgaahel e (A L) s o Al algal JU e 4 i Lag

agaill Jlae e 40 s,y @lldg 2011/9/13 5 Dliie) dinghl 1) dasaill Jalii cailss ) 2L

2011 4 (38) a8y @hisll LLA Cinsan (S3rall CasSll by gy ity AN Sl el gl (A

Cugl iy o ade BN & L Jly cdisatll @l$E Lo @O cugl ey 46y plai ols

g Ol l$Ha) dagall Aaine cilily o ddlgal) Hlaa) &l Jgn Ll Glgusl Ly (g3l
AL bl e FladY) lis 2017/7/31 5l Sl Glond A3 S

(sinall e o+ S0 Jgaill cillae Aaglial A glaall Aol cilibali Aubys ol 8aLEY1 395

Anine dgng pde glat 2022/1/9 &y5all SIS 38y W) sa)lglly 2021/12/31 (b LaS panal)

Dl Gll 30 g als Jagaill Aabne of (S ) A0 (g o bl of cps (S ¢ Jga
Ol @l 0.3 ga dale Ciliacadia Lghla

B i Al dlga (Saie olin 2021/10/28 sl WS gsaine 33 of a5t 1

llyg ¢ (giSall gl iy et e (3 Loy lldg 300 A gatl) Abrinall edlac qagin) 2022/3/31

 aDLasiy 1968 dind (38) by il (e (85) Balally gale aguaiall cilifiall e (f Gaakail Top

sl bl pe

agadl 1g—ana g

U Bl i — Y g Gyl ) A NN

TELEX 48144880 KUMBANK | Email: supervision@chk.gov.kw | PO. Box: 526 Safat 13006, Kuwait
cbk@cbk.gov.kw | www.cbk.gov.kw | SIFATE T @centralbank



